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Top Ten Trailer Manufaéturers
Take 64% Share of US Market

By Paul Schenck

Truck trailer manufacturers shipped almost 225,000 com-
plete trailers in 1996, the third-best year on record. It caps a
three-year cycle in which more trailers were built in each of
the three years than ever before. Compared to previous av-
erage years, a four-year supply of trailers was built in three
years.

However, for individual trailer manufacturers, 1996 was a
year of disappointment. Every trailer manufacturer in the
United States in the over-1,000 production range built fewer
trailers in 1996 than in 1995, except for two. Heil Trailer
International built slightly more tank trailers in 1996, and
Timpte Industries increased its production of bulk commod-
ity trailers by 21%. In Canada, Mond Industries Inc, a fast-
growing company located in Toronto, increased its produc-
tion about 18% in 1996 over 1995.

The 26 largest trailer manufacturers in North America
built 187,000 complete trailers in 1996, which is about 83% of
the 225,000 total shipments counted by the US Census
Bureau. These same 26 trailer manufacturers say they built
about 280,000 trailers in 1995. That means the entire 26-com-
pany group built 33% fewer trailers in 1996 than in 1995.

Note that the one Mexican manufacturer and two Cana-
dian companies built some 9,400 trailers outside the US. The
Hyundai production is designed for the US market, but
Manac and Mond trailers are sold primarily in Canada. When
subtracting these trailers built outside the US, the remaining
23 US trailer manufacturers built 79% of the trailers reported
by the Census Bureau.

The leading trailer manufacturer had a 16% share of the en-
tire US production. The top three manufacturers took 36.5%
of the market. The top six manufacturers built about half of
the trailers produced in the US. The top 10 manufacturers
had a 64% share.

Here is how the top 24 trailer manufacturers fared during
a declining market in 1996, albeit the third-best year on
record:

Wabash National Corporation built 36,517 complete
trailers in 1996. This represents about a 14% drop from 1995
but is 6% above Wabash's 1994 production. Net sales for 1996
at Wabash were $631.5 million, which is also 14% below the
1995 net sales. Profits took a big tumble. Net income after
taxes was $3.6 million, compared to over $25 million in 1995.
Besides a very competitive market, production was reduced
somewhat in 1996 by slow delivery of Wabash’s new com-
posite plate sidewall. A new plant is being built at the com-
pany’s Lafayette, Indiana, headquarters to supply the propri-
etary composite plate sidewall.

Great Dane Trailers Inc built 25,730 complete trailers in
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1996, a 30% drop from 1995 production. About 8,000 (31%) of
Great Dane’s complete trailers were refrigerated vans. Great
Dane also built 1,179 container chassis and 1,212 domestic
containers, thus being one of the few companies making do-
mestic containers and container chassis in 1996, a down year
for all intermodal equipment.

While Great Dane is undisputed number two in the unit
count, it is number one in the trailer industry in dollar vol-
ume. As a privately held company, it does not report sales vol-
ume and earnings, but its volume is thought to be in the area
of $800 million. In January it was acquired by the Crown fam-
ily and its CC Industries of Chicago, which also own tenth-
largest Pines Trailer. The new Great Dane Limited Part-
nership incorporates the Great Dane Trailers Division and
the Pines Trailer Division. This partnership is expected to
generate more than $1 billion in revenue in 1997, making it
the largest truck trailer manufacturer in the world.

Utility Trailer produced 19,731 complete trailers in 1996,
21% down from its 1995 production. About 10,900 or 55% of
these were refrigerated trailers. Utility’s new dry freight van
plant in Paragould, Arkansas, was brought up to its designed
capacity level in 1996. Also, the City of Industry CA plant was
modernized in 1996 and revamped to produce the same
“Utility Dry” van as the Paragould plant. As of January 1997
when the California plant made the changeover, all Utility
dry freight van production is of the “Utility Dry” design.
Utility Trailer expects to expand its share of the freight van
business in 1997.

Trailmobile Corporation suffered a six-month strike at
the main T/M plant in Charleston, Illinois, so its 1996 pro-
duction was about half of the 1995 total. Trailmobile’s large-
order van plant in Jonesboro, Arkansas, continued in pro-
duction, but that did not help production of refrigerated vans
and platforms. The final complete trailer production figure
was 11,094, down 48% from 1995.

Monon Corporation managed to build some 10,000 com-
plete trailers in 1996 even though it was shut down by credi-
tors in October and forced into involuntary bankruptcy.

Fruehauf Trailer Corporation sought the protection of
the bankruptcy courts in October 1996, but is still producing
trailers. It built 8,809 complete trailers (vans, flats, dumps,
and tanks) in 1996, down 47% from 1995. It had a $20-million
backlog at the end of December.

Stoughton Trailers built 8,800 complete trailers in 1996,
down 40% from 1995. The company also built 2,200 container
chassis, down 55%, and 4,500 domestic containers, down 17%.
With the intermodal market recovering, Stoughton expects
to sell more total units in 1997 than in 1996.

Dorsey Trailers Inc built 8,595 complete trailers in 1996,
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including 1,250 refrigerated trailers. The trailer unit volume
was down 30% from 1995. The 1996 sales volume was $157.4
million, down 31% from the $227.9 million in sales in 1995.
This resulted in a $4.9-million net loss in 1996 versus a $4.2-
million gain in net income during 1995. Dorsey President
Marilyn Marks attributed the low to the “desperate pricing
strategies of the major van manufacturers” and the “massive
overcapacity” of the trailer industry. She expects the pricing
environment to improve somewhat in 1997 as overcapacity is
removed. :

Dorsey Trailers started up a flatbed trailer plant in
Cartersville, Georgia, during 1996, replacing the Northum-
berland PA dump trailer plant that was shut down in 1995
after a prolonged strike. Dorsey also acquired the Montone
Trailer plant in Dillon, South Carolina, in 1996.

Strick Corporation reported production of 7,050 van trail-
ers in 1996, down 62% from 1995. The company also built
5,400 container chassis, down 46% from 1995.

Pines Trailer Limited Partnership reported its produc-
tion of all-aluminum vans was down 56% in 1996, to 6,987 trail-
ers. However, 1997 is off to a good start and production could
increase in 1997.

Manac Inc experienced a very disappointing nine months
at its two plants in Canada, but the last quarter was very
strong. The second shift was added in October at its new van
trailer plant in Orangeville, Ontario. The company is building
at the rate of 120 trailers a week now. However, the average
build rate during 1996 was closer to 75 a week. Total produc-
tion in 1996 was 3,860 trailers, down 30% from 1995.

Lufkin Trailers produced 3,646 trailers in 1996, down 41%
from the best year in its history in 1995. About 64% of Lufkin
production was in van trailers and 28% in platforms. The com-
pany is expecting a good year for its van trailers, platforms,
and dump trailers.

Mond Industries Inc reported a sales increase in 1996.
Mond built 3,487 trailers in 1996 plus an undetermined num-
ber of domestic intermodal containers and container chassis.
Trailer production was up 18% over 1995.

Mond is a 35-year-old company that had been specializing
in FRP vans. It started expanding when most of the Canadian
trailer manufacturing plants closed. Sales doubled in 1993
and doubled again in 1994. Mond Industries is a public com-
pany with 1996 sales of $77.3 million (US $60 million). It has
expanded capacity with the opening new plants in Burl-
ington, Ontario, in 1995 and in Toronto in 1996.

Transcraft Corporation was down only 11% last year,
building 3,161 platform trailers. Some of the reduction in pro-
duction was attributed to bringing on line the new Transcraft
Eagle manufacturing plant in Mount Sterling, Illinois. This
high-production plant dedicated to a single model opened in
February 1996. Transcraft's headquarters plant in Anna,
[llinois, continues to build platforms as well.

Kentucky Manufacturing Company built 2,997 van trail-
ers in 1996, a 7% reduction from 1995. Kentucky limits its
marketing to customized vans such as household goods
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moving vans (40%), electronics vans, and other specialized
trailers.

Heil Trailer International built 2,948 tank trailers in
1996, a few more than the 2,914 in 1995. This includes not
only the Heil line of liquid and dry bulk tankers, but also the
J & L dry bulk tank trailers that Heil acquired several years
ago, and the Trailmaster tanks added in late 1995.

Trail King Industries Inc produced 2,801 complete trail-
ers in 1996, not counting the 500 or so light trailers built with
axles under 10,000 Ib capacity. This is down 9% from the 3,082
trailers built in 1995. The Trail King figures include flatbed,
dropdeck, and lowbed trailers, construction trailers, tag trail-
ers, bottom dumps, and the recently acquired Ti-Brook line
of end dump trailers.

Road Systems Inc built 2,300 new van trailers in 1996,
down 42% from 1995, However, new trailers are only part of
the output. Road Systems also repaired, rebuilt, and remanu-
factured many other highway trailers for its parent CNF
Transportation. The company has a new plant in Searcy,
Arkansas, replacing the Fontana plant that was closed in 1996.

Timpte Inc has the distinction of building many more
trailers in 1996 than in 1995. Timpte manufactured 2,208
truck trailers in 1996, up 21% from the 1,830 built in 1995.
Timpte specializes in bulk commodity trailers and grain hop-
pers, so it is more dependent on the economy of the agricul-
tural markets than the motor freight business. Timpte has
expanded into the wood chip van business and live floor trail-
ers.

Alloy Trailers Inc produced 2,166 trailers in 1996, about
19% fewer than in 1995. Part of this reduction can be blamed
on bad weather in the Spokane, Washington, area. The com-
pany lost 15 days of production in the last quarter because of
weather problems.

Hyundai Precision America built 2,007 complete trail-
ers in 1996, and this is only 30% of the number of trailers
Hyundai produced in 1995. However, that is only part of the
story. Hyundai built more container chassis in 1996 than all
the other manufacturers in this report. The 11,530 container
chassis that Hyundai built in 1996 was 22% less than its 1995
chassis output. Hyundai also built 5,185 refrigerated ISO con-
tainers in 1996, and that is three times the number of refrig-
erated containers it built in 1995. The 1996 production con-
sisted of 5,010 containers 40 feet long and 175 of the short 20-
ft boxes. That makes a total of 10,195 TEU (twenty-foot equiv-
alent units). Refrigerated container production is continuing
at the rate of 500 a month at Hyundai’'s plant in Tijuana,
Mexico.

East Manufacturing Company produced 1,791 trailers
in 1996, down 16% from its 1995 production. More than half
of these were all-aluminum dump trailers, and the others
were split between aluminum refuse trailers and plat-
forms—both aluminum and composite.

Polar Tank Trailer Inc built 1,560 tank trailers in 1996,
which is 17% below the 1995 production figure. Besides the
two Polar plants in Holdingford and Opole, Minnesota, the
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company has a new plant in Spring-
field, Missouri, building the Custom
Trailers line of tank transports.
Ravens Metal Products Inc pro-
duced 1,399 complete trailers in 1996,

which is only 5% below the 1995 pro-
duction level. About two-thirds of the
Ravens production was aluminum plat-
forms and a third was aluminum dump
trailers. a

1. Wabash National Corporation
("95 production)
2. Great Dane Trailers
('95 production)
3. Utility Trailer
('95 production)
4. Trailmobile Inc
(95 production)
5. Monon Corporation
('95 production)
6. Fruehauf Trailer Corporation
('95 production)
7. Stoughton Trailers
('95 production)
8. Dorsey Trailers
('95 production)
9. Strick Corporation
('95 production)
10. Pines Trailer Lid Partnership
('95 production)
11. Fontaine Trailer Company
('95 production)
12. Manac Inc
('95 production)
13. Lufkin Trailers
('S5 production)
14. Mond Industries Inc
('95 production)
15. Transcraft Corporation
('95 production)
16. Wilson Trailer Company
("95 production)

('95 production)

18. Heil Trailer International
('95 production)

19. Trail King Industries Inc
(‘95 production)

20. Road Systems Inc
('95 production)

21. Timpte Inc
('95 production)

22. Alloy Trailers Inc
('95 production)

23. Hyundai Precision America
('95 production)

24. East Manufacturing Company
(‘95 production)

25. Polar Tank Trailer Inc
('95 production)

26. Ravens Metal Products Inc
('95 production)

1996 Total
1995 Total

1996 Production of 26 Largest Trailer Manufacturers

(est) 10,000

17. Kentucky Manufacturing Company

Trailers Chassis Containers
36,517
42 424
25,730
36,514
19,731
25,066
11,049
21,239

1179
2,002

1,212
2,049

1,000
21,172 7,814 80
8,809
16,753
8,800
14,770
8,595
12,276
7,050
18,500
6,987
16,054 50
(est) 4,400
5,400
3,860
5,490
3,646
6,141
3,487
2,955
3,161
3,571
(est) 3,000
3,000
2,997
3,240
2,948
2,914
2,801
3,082
2,300
4,000
2,208
1,830
2,166
2,661
2,007
6,705
1,791
2,143
1,560
1,875
1,399
1,476
187,000
280,250

2,200
4,900

4,500
5,400

5,400
10,000

11,530
14,830

5,185
1,680

21,309
39,540

10,897
9,229
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Carriers Hauling Government
Freight Can Levy Surcharges

Motor carriers hauling freight for non-
defense federal agencies now can impose
surcharges if fuel prices rise, under a pro-
gram that took effect January 6.

The General Services Administration
(GSA), which manages freight services
for all federal agencies other than the
Defense Department, announced re-
cently that it will accept surcharges
based on a weekly average diesel fuel
price published by the Energy Depart-
ment’s Energy Information Administra-
tion (EIA).

When prices are in a “neutral range” of
$1.161 to $1.300 per gallon, no surcharge
will be accepted. For prices of $1.301 to
$1.370 per gallon, a surcharge of 1% will
be permitted. An additional 0.5% sur-
charge will be allowed for each additional
7-cent increase above the neutral range.

Conversely, carriers will have to dis-
count their rates by the same percent-
ages for fuel prices below the neutral
range. These brackets will be in effect
from January 6 through Aug 3, 1997. The
midpoint for the neutral range equals the
average price for all of 1996. This mid-
point will be updated in mid-1997, with
new ranges to take effect August 4.

EIA's national average was $1.291 per
gallon January 6, just below the level that
would trigger a 1% surcharge. However,
for 11 consecutive weeks (October
7-December 16) and for two weeks in
April 1996, a 1% surcharge would have
applied had the program been in effect.

Great West, ATA Have

Poster for Shippers

Great West Casualty Co and the
American Trucking Associations (ATA)
have teamed up to help inform shippers
and receivers about ways to improve how
drivers are treated on loading docks. The
two organizations are distributing a
poster entitled “How to Be Driver
Friendly.” This poster discusses five key
areas in which shippers and receivers
can make improvements in relationships
with drivers. Key areas are:

eThe need to ensure easy access for
loading and unloading.

e Minimizing waiting time.

e Sharing essential facilities.

eKnowing the drivers’ responsibili-
ties.

¢ The need to notify drivers about spe-
cial instructions.

Posters are available on a first-come,
first-served basis. Fax order requests to
703-683-1398.
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